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FOOD AND GROCERY MANUFACTURING IN AUSTF

- $111 billion dollar sector
2 - About 300,000 jobs

- Half in regional Australia

$24 billion in exports




oyment by state/territory

A Easily the highest concentration
of food and grocery
manufacturing employees in
Australia

I Freshi 13910
I Grocery1 12 770
I Food and Beverage 1 69 930

96 610 employees in Victoria
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Some iconic brands and companies

based in Victoria
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SPCArdmona

BEGA

Kraft

Mars Australia
Golden Circle
JindiCheese
JalnaYoghurt
Mondelez(Cadbury)
Furphys

Murray Goulburn
Unilever

Tatura Milk Industries
Fonterra

Cedecno

Simplot

Nestle
PentalProductsg Little Lucifers
IXL

Visy

Amcor

HeinzWatties
Raguletto

Goulburn Valley Fruits
Casalaréspeciality Pasta
Dairy Farmers
Beechworth Honey
GSK; Panadoktc
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INDUSTRY CHALLENGE:

AHigh AUD
ASupermarket price wars
Alncreased taxeg most recently carbon

Alncreases in input costscommodities, water,
energy and now natural gas shortage

ALoss of flexibility in labour markets
ARegulatory costs




CAPITAL INVESTMEN'

Fig 8.1 - Gross fixed capital formation ($2011-12)

3500 Industry
. Food product manufacturing

Capital investment shows 10 per cent
compound annual growth over past four
years

- Increased automation

- Expansion

- Environmental upgrading

- Consolidation of smaller plants
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Source: ABS - Catalogue Mumber 8155.0
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environment IS onerous:

- Subject to multiple
regulators

- Lack of cross border

narmonisation

- Duplication




SPC ARDMONAZA CASE STUDY

A Processes fruit from over 9700ha of orchards
A 2000 individual products
A 600-1000 employees depending on seasonality
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Source: The Age
http://www.theage.com.au/victoria/sheppartormay-be-
strugglingbut-localssayit-can-survivethe-closureof-
spcardmona20140205321mz.html
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FUTURE FOR DOMESTIC FOOD PROCES!

25,000
Imports and Exports
20,000 of Substantially and
Elaborately
9 15,000 Transformed Food
% Products
# 10,000 e ($,20122013)
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| Trade Surplus =—=e=Exports —e=Imports

Source: AFGC State of the Industry Report 2013




T few! [L!Q{ /hat 9¢
FOOD EXPORT MARKET SHAR

Australia's falling global competitiveness undermines Food Exports
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Australia's Global Competitiveness Ranking

N
o

= F00d Market Share in Key Markets (LH scale) === Australia's Global Competitiveness Ranking (RH scale)

Source: World Economic Forum (2013): Global Competitiveness, & calculations
from UN Comtrade Database (2014): Food market Share.



THE GROWTH CHALLENG

The Global Competitiveness Index
2013-2014

160+

Partner Institutes
£15,000
@ Business Executives

5,600+
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& Indicators Pillars

Competitiveness
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The 12 Pillars of Competitiveness
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Leam more at: www.weforum.org/ger Get in touch: gcp@weforum.org Or call: +41 (0)22 869 1212




